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EMPLOYEE INVENTION AGREEMENT: an employee’s agreement to assign to employer all inventions he creates related to his employment, with option to share royalties

Agreement made, effective as of _________[date], by and between _________, a corporation organized and existing under the laws of the State of _________, with its principal office located at _________[address], _________[city], _________ County, _________[state], referred to in this agreement as employer, and _________, of _________[address], _________[city], _________ County, _________[state], referred to in this agreement as employee.

RECITALS

A. Employer engages in the business of _________.

B. Employee is employed by employer to engage in _________[business activity] as a _________[position].

C. The parties agree that as part of employee’s job performance, employer expects employee to develop inventions, and to produce and receive confidential information pertaining to employer’s business.

In consideration of the matters described above, and of the mutual benefits and obligations set forth in this agreement, the parties agree as follows:

SECTION ONE.

TRADE SECRETS

During the term of employee’s employment, employee shall refrain from disclosing to other persons or entities any confidential information or trade secrets of employer developed by employee or of which employee becomes aware.

SECTION TWO.

ASSIGNMENT OF RIGHTS TO INVENTIONS

During the term of employee’s employment, employee agrees that any inventions made by employee with employer’s facilities, equipment, supplies, trade secrets, or that relate to employer’s current or anticipated work or research, or that result from work done for employer, shall belong to employer. Employee assigns such inventions to employer, and agrees to cooperate with employer in obtaining patents on inventions for employer. Employee further agrees that employer may keep such inventions as trade secrets.

SECTION THREE.

DISCLOSURE OF INVENTION TO EMPLOYER

A. To facilitate compliance with this agreement, employee agrees to disclose to employer all inventions made by employee during the course of employee’s employment. Employee agrees that any patent application filed within _________[time period] after termination of employee’s employment is presumed to relate to an invention developed during the term of employee’s employment with employer. Therefore, employee agrees to disclose to employer all patent applications filed by employee within _________[time period] after employee’s employment with employer has terminated.

B. An invention is made by employee during the course of employee’s employment if employee conceived of, or put into practice, the invention during the term of employee’s employment.

SECTION FOUR.

ROYALTIES

_________[If applicable, add the following: Employer agrees to share with employee _________% of all royalties paid to employer for licensing patents assigned by employee pursuant to this agreement, providing the royalties are not based on licensing of other patents or knowledge. However, employer has sole discretion to refuse to grant licenses, or to grant cross licenses or royalty-free licenses under the patent, without making payments to employee.]

In witness of the above, the parties have executed this agreement at _________[designate place of execution] the day and year first above written.

[Signatures of parties]

